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EDITORIAL

Interpretation of Laws Affecting
Professional Practice
From the day when there were two states having certified
public accountant laws to the present day when all the states of
the union have such laws there has been a wide difference of
opinion as to the interpretation of the restrictive clauses of such
laws. Some authorities have held that a certified public account
ant of one state was not entitled to describe himself as a certified
public accountant in another state even though appending to his
title the name of the state of origin. Other authorities believe
that when a man is a certified public accountant under a duly
enacted law he is entitled to describe himself as such irrespective
of the place of his work or residence.
There is a great variety in the phraseology of the restrictive
clauses of certified public accountant laws. Some laws go so far
as to say that a man shall not describe himself as a certified public
accountant or by any other words or letters such as “chartered
accountant,” “C. A.,” etc., unless he is a duly certified public
accountant of the state concerned. The purpose of some of the
laws seems to be to prohibit a man from appending to his name
any kind of professional qualification whatsoever.
Most laws set forth clearly the fact that nothing in the law
shall prohibit a man from practising the profession of accountancy.
One state in the union, namely, Oklahoma, has a law by
which the practice of accountancy is restricted to certified public
accountants of the state, but there is some doubt as to the effect
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iveness of such a restriction, and so far as we know it has not been
enforced. In every other state the practice of accountancy is
open to anyone who cares to undertake it, whether he be proficient
or not. But the moment he attempts to describe himself as having
received a degree or certificate of any kind from any part of the
world he is, by some authorities, considered to be guilty of
breaking the law.
Some years ago in New York a test case was made of three
different classes of alleged offences. A corporation, a partnership
and an individual were accused of having described themselves as
certified public accountants without authority. The case involved
the right of an accountant certified in another state to practise
as a certified public accountant in New York. The case was tried
before the chief magistrate of the city of New York, and accord
ing to his decision all the defendants were adjudged guilty of a
breach of the C. P. A. law of the state of New York. The decision
was not appealed.
Following these cases a practice has grown up among the
profession by which it seems to be tacitly permitted that a man
may describe himself as a certified public accountant of any state
in the union provided he sets forth with his qualifying initials
the name of the state from which the certificate emanates. In
some states, however, there seems to be an increasing tendency
to prohibit accountants from practising as certified public
accountants or even chartered accountants unless they have
received from the examining board of the state concerned a cer
tificate entitling them so to practise.
In the interest of professional advancement and solidarity it
is highly important that there should be a definite opinion given
by some court of competent jurisdiction as to the force and effect
of the restrictive clauses in certified public accountant legislation.
Until such an opinion shall have been rendered there will always
be disputes and misunderstandings. Perhaps the best way out
of the difficulty would be to set in motion friendly litigation
between a state board and an accountant supposed to be guilty of
a breach of the law under the clause restricting practice to cer
tified public accountants of that state. Whatever judgment might
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be rendered the case should then be appealed from court to court
until the highest court in the land had expressed its final decision.
As the matter stands at present there are two classes of thought
in the accountancy profession, and each professes to support its
views with competent legal opinion.

Semi-annual Examinations
The examinations of the American Institute of Accountants
conducted on the 15th and 16th days of November draw atten
tion once more to the remarkable spread of the standardization
of accounting examinations during the past four years. At the
present time thirty-eight states have signified their intention to
cooperate with the Institute in the conduct of examinations, and
the result, of course, is an approach to standardization which
could not have been accomplished by any other agency.
It will probably be remembered that there was formerly an
organization of certified public accountant examiners which
attempted in a half-hearted way to bring about something ap
proaching uniformity of standards. The effort failed dismally,
however, and it was only when the Institute offered its examina
tions to state boards throughout the country that the first real
results were obtained.

District C. P. A. Bill
In the November issue of The Journal of Accountancy
attention was drawn to a bill introduced in the senate by Senator
Capper providing for the creation of a C. P. A. board in the
District of Columbia.
A typographical error crept into the printing of that comment.
The bill is No. 2531, not 2351 as formerly stated.
The importance of supporting this bill is again brought to the
attention of accountants and persons interested in accounting
throughout the country. It is quite likely that effort will be made
by persons opposed to proper C. P. A. legislation to prevent the
bill from emerging from committee. Therefore, it is the duty of
every reputable accountant to do his utmost to ensure enactment
at the earliest possible time.
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Perils of Foreign Competition
The following letter has been received by a member of the
Institute, who brings it to our attention. If anyone has under
rated the terrors of German rivalry let him read the following
copy of a mercantile effort of Berlin. The copy is exact:
Berlin.
Dear Sir,
We are in possession of monopoly sale for some sensational news,
“articles of millions” in the properest sense of word, which are everywhere
in want and promise great profit by extendet organisation. We beg to get
information in the application.
For financing our first-classed undertaking and for transformation in a
joint-stock-company or society with confined bail we seek capitalists who
will interest themselves for our prospectful undertaking silent or active.
A risk hereby is perfectly exceptet; because we would deliver you if you
wish first-classed counting-house machines or other articles. If you would
interest yourself active for our undertaking we would overtake you the
monopoly sale for the one or the other articles of that country beneath
certain conditions.
Because the sale of some of the occused articles, for example of the
sun-ether-beam-apparatus, lies also in interest of people’s health you would
show yourself as a benefactor of humanity, if you would give us possibility
of a possibly large diffusion of this beneficent apparatus.
We join a list of the by us chiefly sold articles.
Already now especial orders lie on hand from all parts of the world,
which we can’t execute in part in fault of capital.
The highness of the participation we leave you. If you whish to overtake
the monopoly sale of the one or the other article we beg for your direct
decision, because there are several persons interested therefore.
We pray to draw bank-assignments and checks on the name of the
manager of our business------------------------ , bank-account Deutsche Bank,
Depositenkasse —, Berlin W. 9.
We expect your declined decision and remain, dear Sir,
faithfully yours,

If you wish we serve with first rate informations. Please turn!
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